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CONFIDENTIAL STATE 010989 

E.O. 11652: GDS 
TAGS: EMIN, ITC 

SUBJECT: U.S. POSITION OF THE INTERNATIONAL TIN COUNCIL 
REF: A) STATE 008271, B) STATE 005666(NOTAL) 

1 . REF A OUTLINED THE U.S. ECONOMIC POSITION TOWARD THE 
ITC AND NOTED THE POLITICAL HARM THAT YET ANOTHER ITC 
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PRICE RANGE INCREASE COULD HAVE ON OUR DOMESTIC AND INTER 
NATIONAL COMMODITY POLICY. 

2. REF B REQUESTED OUR EMBASSIES IN BONN, TOKYO, AND 
LONDON TO REAFFIRM TO HOST GOVERNMENTS OUR BASIC OPPOSITION 
TO ANY ITC PRICE RANGE INCREASE AND TO REQUEST THAT THOSE 
GOVERNMENTS JOIN THE U.S. IN OPPOSING ANY PRICE INCREASE. 
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THE FRG HAS AGREED TO OPPOSE. THE U.K. AND JAPAN HAVE 
ADVISED US THAT THEY PROBABLY WILL JOIN US IN OPPOSING 
A PRICE INCREASE. SHOULD THEY DO SO. CONSUMERS WILL BE 
ABLE TO EFFECTIVELY BLOCK ANY PRODUCER ATTEMPT TO RAISE 
THE PRICE RANGE. DURING THE COURSE OF THE ITC MEETING 
WE WILL CONSULT WITH OTHER CONSUMERS TO ELICIT THEIR 
SUPPORT IN DEFEATING ANY RESOLUTION FOR A PRICE RANGE 
INCREASE. 

3. WE HAVE BEEN CONTACTED BY THE AUSTRALIAN EMBASSY 
WHICH ON INSTRUCTIONS FROM CANBERRA REQUESTED U.S. 
ACCEPTANCE OF THE PRODUCER ARGUEMENT ON PRICES. MAKING 
THE POINT THAT WE HAD FAILED TO CONSIDER THE PRODUCERS' 
ECONOMIC JUSTIFICATION FOR AN INCREASE. THE AUSTRALIAN 
EMBASSY ALSO CONTACTED OUR COMMODITY REPRESENTATIVE 
AT EMBASSY LONDON TO DELIVER A SIMILAR MESSAGE AND. 
ADDITIONALLY, BOTH THE BOLIVIAN AND MALAYSIAN GOVERN- 
MENTS HAVE INDIRECTLY MADE THE SAME POINTS, EITHER 
THROUGH THE PRESS OR VIA THE AUSTRALIANS. 

4. EMBASSIES IN PRODUCER COUNTRIES ARE REQUESTED 

AT THE EARLIEST OPPORTUNITY ON JANUARY 16 TO CONTACT 
SENIOR POLICY OFFICIALS IN MINISTRIES RESPONSIBLE FOR 
COMMODITY POLICY TO ADVISE THEM: 

A) THE U.S. OPPOSITION TO A PRICE RANGE INCREASE 
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IS BASED ON EXTENSIVE ECONOMIC ANALYSIS BASED ON PRO- 
DUCERS SUBMISSIONS TO THE ITC AND IN RECOGNITION THAT 
IMPEDIMENTS TO PRODUCTION IN SOME PRODUCING COUNTRIES 
HAVE MADE SUPPLY UNRESPONSIVE TO MARKET PRICE OR PRICE 
RANGE INCREASES. 

B ) THIS POSITION DOES NOT REPRESENT INTRANSIGENCE. 

BUT OUR BEST ANALYSIS OF THE INTERNATIONAL TIN MARKET. 
OUR PERSPECTIVE OF THE APPROPRIATE ROLE FOR THE ITC 
- PARTICULARLY AS THAT RELATES TO OUR OVERALL COMMODITY 
POLICY - AND OUR INTEREST IN ENSURING PASSAGE OF LEGIS- 
LATION AUTHORIZING THE CONTRIBUTION TO THE ITC BUFFER 
STOCK. 

C) WE DO NOT WELCOME THE PROSPECT OF ANOTHER CONFRON- 
TATION IN THE ITC. AT THE SAME TIME WE CANNOT OVER- 
LOOK THE FACT THAT THE PRODUCERS. HAVING ALREADY 
GAINED VERY SUBSTANTIAL INCREASES IN THE PRICE RANGE 
DURING THE PAST TWO YEARS, ARE DEMANDING YET ANOTHER 
ROUND OF PRICE RANGE INCREASES. THIS PRODUCER ACTION, 
COMBINED WITH THE UNWILLINGNESS OF PRODUCERS TO SER- 
IOUSLY EXAMINE TAX RELIEF AND OTHER MEASURES TO ASSIST 
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THE INDUSTRY, PRESENTS THE ITC WITH A CRISIS. 

D. GOING INTO THE EIGHTH SESSION, WE HOPE THAT 
PRODUCERS ARE PREPARED TO REEXAMINE THEIR POSITIONS 
ON THE PRICE ISSUE AND THAT, RATHER THAN PROVOKE 
A CRISIS IN THE ITC, THEY WILL JOIN US IN A SERIOUS 
EXAMINATION OF THE FUTURE OF THE TIN INDUSTRY AND 
THE POSSIBLE MEASURES THAT CAN BE TAKEN IN THE ITC TO 
IMPROVE THAT INDUSTRY'S COMPETITIVENESS AND MARKET SHARE. 

5. POSTS MAY WISH TO REFER TO PARAGRAPHS 3-9 OF REF 
A IN THEIR DISCUSSIONS WITH HOST GOVERNMENTS. 

6. PLEASE REPORT THE RESULTS OF YOUR CONVERSATIONS, 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 010989 

WITH COPIES TO LONDON FOR THE U.S. DELEGATION. VANCE 
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FOR DEPUTY ASSISTANT SECRETARY BOSWORTH 

FOLLOWING TELEGRAM FROM SECSTATE WASHDC DATED JANUARY 14, 
1978 SENT BANGKOK, CANBERRA, JAKARTA, KINSHASA, KUALA 
LUMPUR, LA PAZ, LAGOS INFO LONDON, BONN, TOKYO IS REPEATED 
TO YOU: QUOTE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


CONFIDENTIAL STATE 010989 

E.O. 11652: GDS 
TAGS: EMIN, ITC 

SUBJECT: U.S. POSITION OF THE INTERNATIONAL TIN COUNCIL 
REF: A) STATE 008271, B) STATE 005666(NOTAL) 

1 . REF A OUTLINED THE U.S. ECONOMIC POSITION TOWARD THE 
ITC AND NOTED THE POLITICAL HARM THAT YET ANOTHER ITC 
PRICE RANGE INCREASE COULD HAVE ON OUR DOMESTIC AND INTER 
NATIONAL COMMODITY POLICY. 

2. REF B REQUESTED OUR EMBASSIES IN BONN, TOKYO, AND 
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LONDON TO REAFFIRM TO HOST GOVERNMENTS OUR BASIC OPPOSITION 
TO ANY ITC PRICE RANGE INCREASE AND TO REQUEST THAT THOSE 
GOVERNMENTS JOIN THE U.S. IN OPPOSING ANY PRICE INCREASE. 

THE FRG HAS AGREED TO OPPOSE. THE U.K. AND JAPAN HAVE 
ADVISED US THAT THEY PROBABLY WILL JOIN US IN OPPOSING 
A PRICE INCREASE. SHOULD THEY DO SO, CONSUMERS WILL BE 
ABLE TO EFFECTIVELY BLOCK ANY PRODUCER ATTEMPT TO RAISE 
THE PRICE RANGE. DURING THE COURSE OF THE ITC MEETING 
WE WILL CONSULT WITH OTHER CONSUMERS TO ELICIT THEIR 
SUPPORTT IN DEFEATING ANY RESOLUTION FOR A PRICE RANGE 
INCREASE. 

3. WE HAVE BEEN CONTACTED BY THE AUSTRALIAN EMBASSY 
WHICH ON INSTRUCTIONS FROM CANBERRA REQUESTED U.S. 
ACCEPTANCE OF THE PRODUCER ARGUEMENT ON PRICES, MAKING 
THE POINT THAT WE HAD FAILED TO CONSIDER THE PRODUCERS' 
ECONOMIC JUSTIFICATION FOR AN INCREASE. THE AUSTRALIAN 
EMBASSY ALSO CONTACTED OUR COMMODITY REPRESENTATIVE 
AT EMBASSY LONDON TO DELIVER A SIMILAR MESSAGE AND, 
ADDITIONALLY, BOTH THE BOLIVIAN AND MALAYSIAN GOVERN- 
MENTS HAVE INDIRECTLY MADE THE SAME POINTS, EITHER 
THROUGH THE PRESS OR VIA THE AUSTRALIANS. 

4. EMBASSIES IN PRODUCER COUNTRIES ARE REQUESTED 

AT THE EARLIEST OPPORTUNITY ON JANUARY 16 TO CONTACT 
SENIOR POLICY OFFICIALS IN MINISTRIES RESPONSIBLE FOR 
COMMODITY POLICY TO ADVISE THEM: 

A) THE U.S. OPPOSITION TO A PRICE RANGE INCREASE 
IS BASED ON EXTENSIVE ECONOMIC ANALYSIS BASED ON PRO- 
DUCERS SUBMISSIONS TO THE ITC AND IN RECOGNITION THAT 
IMPEDIMENTS TO PRODUCTION IN SOME PRODUCING COUNTRIES 
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HAVE MADE SUPPLY UNRESPONSIVE TO MARKET PRICE OR PRICE 
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RANGE INCREASES. 

B ) THIS POSITION DOES NOT REPRESENT INTRANSIGENCE. 

BUT OUR BEST ANALYSIS OF THE INTERNATIONAL TIN MARKET. 

OUR PERSPECTIVE OF THE APPROPRIATE ROLE FOR THE ITC 
- PARTICULARLY AS THAT RELATES TO OUR OVERALL COMMODITY 
POLICY - AND OUR INTEREST IN ENSURING PASSAGE OF LEGIS- 
LATION AUTHORIZING THE CONTRIBUTION TO THE ITC BUFFER 
STOCK. 

C) WE DO NOT WELCOME THE PROSPECT OF ANOTHER CONFRON- 
TATION IN THE ITC. AT THE SAME TIME WE CANNOT OVER- 
LOOK THE FACT THAT THE PRODUCERS. HAVING ALREADY 
GAINED VERY SUBSTANTIAL INCREASES IN THE PRICE RANGE 
DURING THE PAST TWO YEARS, ARE DEMANDING YET ANOTHER 
ROUND OF PRICE RANGE INCREASES. THIS PRODUCER ACTION, 
COMBINED WITH THE UNWILLINGNESS OF PRODUCERS TO SER- 
IOUSLY EXAMINE TAX RELIEF AND OTHER MEASURES TO ASSIST 
THE INDUSTRY, PRESENTS THE ITC WITH A CRISIS. 

D. GOING INTO THE EIGHTH SESSION, WE HOPE THAT 
PRODUCERS ARE PREPARED TO REEXAMINE THEIR POSITIONS 
ON THE PRICE ISSUE AND THAT, RATHER THAN PROVOKE 
A CRISIS IN THE ITC, THEY WILL IOIN US IN A SERIOUS 
EXAMINATION OF THE FUTURE OF THE TIN INDUSTRY AND 
THE POSSIBLE MEASURES THAT CAN BE TAKEN IN THE ITC TO 
IMPROVE THAT INDUSTRY'S COMPETITIVENESS AND MARKET SHARE. 

5. POSTS MAY WISH TO REFER TO PARAGRAPHS 3-9 OF REF 
A IN THEIR DISCUSSIONS WITH HOST GOVERNMENTS. 

6. PLEASE REPORT THE RESULTS OF YOUR CONVERSATIONS, 

WITH COPIES TO LONDON FOR THE U.S. DELEGATION. VANCE 
UNQUOTE CHRISTOPHER 
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CONFIDENTIAL STATE 010989 

FOR HEGINBOTHAM 

FOLLOWING REPEAT STATE 010989 ACTION BANGKOK CANBERRA JAKARTA 
KINSHASA KUALA LUMPUR LA PAZ LAGOS INFO LONDON BONN TOKYO JAN 14. 

QUOTE CONFIDENTIAL STATE 010989 

E.O. 11652: GDS 

TAGS: EMIN, ITC 

SUBJECT: U.S. POSITION OF THE INTERNATIONAL TIN COUNCIL 
REF: A) STATE 008271, B) STATE 005666(NOTAL) 

1 . REF A OUTLINED THE U.S. ECONOMIC POSITION TOWARD THE 
ITC AND NOTED THE POLITICAL HARM THAT YET ANOTHER ITC 
PRICE RANGE INCREASE COULD HAVE ON OUR DOMESTIC AND INTER 
NATIONAL COMMODITY POLICY. 

2. REF B REQUESTED OUR EMBASSIES IN BONN, TOKYO, AND 
LONDON TO REAFFIRM TO HOST GOVERNMENTS OUR BASIC OPPOSITION 
TO ANY ITC PRICE RANGE INCREASE AND TO REQUEST THAT THOSE 
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GOVERNMENTS JOIN THE U.S. IN OPPOSING ANY PRICE INCREASE. 

THE FRG HAS AGREED TO OPPOSE. THE U.K. AND JAPAN HAVE 
ADVISED US THAT THEY PROBABLY WILL JOIN US IN OPPOSING 
A PRICE INCREASE. SHOULD THEY DO SO, CONSUMERS WILL BE 
ABLE TO EFFECTIVELY BLOCK ANY PRODUCER ATTEMPT TO RAISE 
THE PRICE RANGE. DURING THE COURSE OF THE ITC MEETING 
WE WILL CONSULT WITH OTHER CONSUMERS TO ELICIT THEIR 
SUPPORT IN DEFEATING ANY RESOLUTION FOR A PRICE RANGE 
INCREASE. 

3. WE HAVE BEEN CONTACTED BY THE AUSTRALIAN EMBASSY 
WHICH ON INSTRUCTIONS FROM CANBERRA REQUESTED U.S. 

ACCEPTANCE OF THE PRODUCER ARGUEMENT ON PRICES, MAKING 
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THE POINT THAT WE HAD FAILED TO CONSIDER THE PRODUCERS' 
ECONOMIC JUSTIFICATION FOR AN INCREASE. THE AUSTRALIAN 
EMBASSY ALSO CONTACTED OUR COMMODITY REPRESENTATIVE 
AT EMBASSY LONDON TO DELIVER A SIMILAR MESSAGE AND. 
ADDITIONALLY, BOTH THE BOLIVIAN AND MALAYSIAN GOVERN- 
MENTS HAVE INDIRECTLY MADE THE SAME POINTS, EITHER 
THROUGH THE PRESS OR VIA THE AUSTRALIANS. 

4. EMBASSIES IN PRODUCER COUNTRIES ARE REQUESTED 

AT THE EARLIEST OPPORTUNITY ON JANUARY 16 TO CONTACT 
SENIOR POLICY OFFICIALS IN MINISTRIES RESPONSIBLE FOR 
COMMODITY POLICY TO ADVISE THEM: 

A) THE U.S. OPPOSITION TO A PRICE RANGE INCREASE 
IS BASED ON EXTENSIVE ECONOMIC ANALYSIS BASED ON PRO- 
DUCERS SUBMISSIONS TO THE ITC AND IN RECOGNITION THAT 
IMPEDIMENTS TO PRODUCTION IN SOME PRODUCING COUNTRIES 
HAVE MADE SUPPLY UNRESPONSIVE TO MARKET PRICE OR PRICE 
RANGE INCREASES. 
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B ) THIS POSITION DOES NOT REPRESENT INTRANSIGENCE, 

BUT OUR BEST ANALYSIS OF THE INTERNATIONAL TIN MARKET, 

OUR PERSPECTIVE OF THE APPROPRIATE ROLE FOR THE ITC 
- PARTICULARLY AS THAT RELATES TO OUR OVERALL COMMODITY 
POLICY - AND OUR INTEREST IN ENSURING PASSAGE OF LEGIS- 
LATION AUTHORIZING THE CONTRIBUTION TO THE ITC BUFFER 
STOCK. 

C) WE DO NOT WELCOME THE PROSPECT OF ANOTHER CONFRON- 
TATION IN THE ITC. AT THE SAME TIME WE CANNOT OVER- 
LOOK THE FACT THAT THE PRODUCERS, HAVING ALREADY 
GAINED VERY SUBSTANTIAL INCREASES IN THE PRICE RANGE 
DURING THE PAST TWO YEARS, ARE DEMANDING YET ANOTHER 
ROUND OF PRICE RANGE INCREASES. THIS PRODUCER ACTION, 
COMBINED WITH THE UNWILLINGNESS OF PRODUCERS TO SER- 
IOUSLY EXAMINE TAX RELIEF AND OTHER MEASURES TO ASSIST 
THE INDUSTRY, PRESENTS THE ITC WITH A CRISIS. 

D. GOING INTO THE EIGHTH SESSION, WE HOPE THAT 
PRODUCERS ARE PREPARED TO REEXAMINE THEIR POSITIONS 
ON THE PRICE ISSUE AND THAT, RATHER THAN PROVOKE 
A CRISIS IN THE ITC, THEY WILL JOIN US IN A SERIOUS 
EXAMINATION OF THE FUTURE OF THE TIN INDUSTRY AND 
THE POSSIBLE MEASURES THAT CAN BE TAKEN IN THE ITC TO 
IMPROVE THAT INDUSTRY'S COMPETITIVENESS AND MARKET SHARE. 

5. POSTS MAY WISH TO REFER TO PARAGRAPHS 3-9 OF REF 
A IN THEIR DISCUSSIONS WITH HOST GOVERNMENTS. 
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6. PLEASE REPORT THE RESULTS OF YOUR CONVERSATIONS, 
WITH COPIES TO LONDON FOR THE U.S. DELEGATION. VANCE 
UNQUOTE CHRISTOPHER 

CONFIDENTIAL 


NNN 
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